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CHARTERED INSTITUTE OF TAXATION, GHANA 

 

PROFESSIONAL EXAMINATION 

 

FEBRUARY, 2020 

 

FINAL LEVEL 2 

 

PAPER 10 - STRATEGIC TAX PLANNING 

 

ATTEMPT ALL QUESTIONS. STATE YOUR ASSUMPTIONS WHERE APPLICABLE 

 

TIME ALLOWED: 3 HOURS 

 

 

 

QUESTION 1 

Mr. Kwame Berko graduated from the University of Ghana in 2017. In 2019, he secured a 

Government of Ghana scholarship to pursue a master’s program in Agricultural Science at the 

University of Alabama in the United States of America. During the course of the master’s 

program, he developed unique ideas on how to establish a commercial farm and also engage in 

the processing of the farm products.  

On his return to Ghana, he decided to implement the ideas developed during his time at the 

University of Alabama.  

His business plan shows that he intends to: 

i. establish a farm to grow coconut and as well as an associated factory to process the 

coconut into milk for domestic consumption. 

ii. establish a poultry farm to produce chicken and eggs for domestic consumption. 

Mr. Berko has submitted his business plan to you for tax advice. 

 

Required: 

As a tax advisor of high repute, advise Mr. Kwame Berko on the following: 

a. the income tax benefits of farming coconut and establishing a processing factory.   (8 marks) 

b. the income tax benefits of establishing a poultry farm.                                    (4 marks) 

 

c. the most suitable place in Ghana to establish the farms and the factory in order to derive 

maximum tax benefits.                     (8 marks) 

                  TOTAL    20 MARKS 
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QUESTION 2 

Redflow Ghana Limited is a manufacturing entity in Ghana. Mr. Kurt Wildem, a citizen and 

resident of Germany owns 90% of the company’s shares. Mrs. Florence Wildem, a citizen and 

resident of Germany and wife of Mr. Wildem also owns 5% of the shares of the company. Mr. 

Jogen Wildem, the son of Mr. Kurt Wildem holds the remaining 5% of the shares in the 

company. As at 1st June, 2019, the company had a stated capital of GH¢400,000.00. A report 

submitted by the management to the Board of Directors indicated that the company needs to 

acquire a plant valued at GH¢1,000,000.00 to enable the company increase its production 

capacity. Mr. Kurt Wildem who is the majority shareholder has offered to finance the purchase 

of a plant for the company but his challenge is whether to provide the asset to the company as a 

loan or as equity. 

 

Required: 

Advise Mr. Kurt Wildem on: 

i. the income tax treatment of providing the asset to the company as equity contribution.  

                       (7 marks) 

ii. the income tax treatment of providing the asset to the company as a loan.         (7 marks) 

iii. the preferable option for providing the asset to the company in order to derive the maximum 

tax benefits.                      (4 marks) 

                TOTAL        (18 marks) 

 

QUESTION 3 

Ravid Ghana Ltd is a software development company with its registered office located at North 

Kaneshie in the Greater-Accra Region of Ghana. In March, 2016 the company purchased a 

parcel of land at Oyarifa at a cost of GH¢25,000.00. The company spent GH¢5,000 to construct a 

fence wall around the property and to complete title registration processes at the Lands 

Commission. In May, 2017, the company also purchased an office building at Madina valued at 

GH¢100,000.00 as well as a Toyota Hilux pick-up valued at GH¢100,000.00.  

In February, 2018, the board of directors of the company decided to dispose off the parcel of 

land purchased in March, 2016 and the office building in order to raise money to finance the 

purchase of strategic assets.  

The company engaged the services of a valuer to determine the market value of the land located 

at Oyarifa. The company paid the valuer GH¢5,000.00 for services rendered.  
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In August, 2019, the company sold the parcel of land and the office building in a single 

transaction for GH¢200,000.00. At the time of the sale, the market value of the land was  

GH¢50,000.00 and the office building was GH¢150,000.00. The written down value of the 

building was GH¢70,000.00 at the time of the sale. 

 

Required: 

Advise the company on the income tax implications of the realization of the assets.    (25 marks) 

 

        

QUESTION 4 

As a renowned tax consultant, a potential investor in the real estate sector in Ghana is seeking 

your expert opinion on the tax implications of establishing a company, a partnership or a sole 

proprietorship and which form of the business organisations gives the least tax exposure for an 

investor.                 (22 marks) 

 

 

QUESTION 5 

Although tax planners have the liberty to device schemes which reduces the tax liability of their 

clients, the Income Tax Act, 2015 (Act 896) contains provisions which limit tax planning 

schemes.  

 

Required: 

Identify any three (3) anti-avoidance provisions in Act 896 and discuss how each of these 

provisions places a limitation on the ability of a person to engage in tax planning.       (15 marks) 

 

 

 

E N D   O F   PAPER 
 


